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LOCAL FINANCE MANAGEMENT IN EGYPT 
Hend Abdelfattah Mahmoud1, Mohamed Zakareia Elders2, Sherif Sabry Sad Eldin2   

ABSTRACT 
The financing of local units in Egypt depends primarily on the general budget of the state, which 

negatively affected the progress of local development plans, which was given to the topic the importance of 
reconsidering and studying the issue of financing local units and its related legislation and related laws. 
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It was clear from the study that to create a real local management system, it is necessary to achieve the 

elements of administrative decentralization, the most important of which is the financial decentralization of 
local units, and to materialize this financial independence, local units must have separate autonomous 
financial resources, to the extent that this independence is reflected, so the real sources must be identified in 
The financial mobilization of local units and that they have an independent financial liability to finance their 
local budget, and that they have the right to own the private funds and maintain the local wealth consisting of 
funds and rights in parallel with the expected development goals in which they spend their expenditures, with 
sufficient Financial control. 

In view of the local development's need for financial resources on an ongoing basis, the importance of the 
subject is extremely important because of its direct attachment to citizen living and the daily needs for which 
the local administration has established. 

We must search for the best way to mobilize financial resources to reach the optimal local financing 
structure that achieves local development goals efficiently and effectively and achieves financial 
decentralization. 

In addition to the importance of self-efforts through the local elected and the participation of citizens in 
achieving local development, there are efforts made to maximize the participation of individuals and the 
private sector in financing local development and with the assistance of many bodies such as the Social Fund 
for Development and the Local Development Fund and the integrated rural development program and others 
From agencies and devices. 

Laws and legislation related to the topic of local financing need to be re-examined, updated and adjusted 
to all of them to get rid of the continuous conflict between them to achieve the financial independence of the 
local units and to suggest alternatives to the sources of local financing that achieve financial sufficiency for 
them. 
Key Words: Local Financing, Local Administration, Local Units, Local Development, Decentralized 
Management, Budget, Financial Independenc. 
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